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Maersk’s Stock Surge Reverses as
China Threatens Trade War
Retaliation
By Callum Keown Aug. 15, 2019 6:57 am ET

MARKETS

Maersk’s stock surge was short-lived on Thursday as the world’s largest

container shipping company warned the escalating trade war could hit

business.

The Danish shipping giant beat profit forecasts, sending shares soaring 7% in

early trading.

China’s threat to retaliate to fresh U.S. tariffs with countermeasures reversed

the rally as A.P. Moller-Maersk ’s stock fell sharply to trade 2.2% down.

The back story. The world’s largest shipping container company is seen as a

bellwether for global trade.

The Danish company’s stock has suffered since President Donald Trump

ramped up the U.S.-China trade war earlier this month with threats of fresh

tariffs, wiping out its gains for the year.

The world's biggest container ship, named the Maersk MC-Kinney Moller, arrives in the Netherlands. Getty Images
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MORE FROM NEWS CORP

Over the longer term Maersk’s strategy has been to focus on its containers

and logistics business, having sold its oil and gas operations.

What’s new. Maersk reported a second quarter net profit of $141 million, up

from a $2 million loss over the same period in 2018, smashing the FactSet

consensus of a $52 million loss.

The Danish shipping giant said revenue rose 0.5% to $9.63 billion, slightly

below analyst expectations.

Underlying earnings beat forecasts, rising 17% to $1.36 billion, due to higher

freight rates and lower operating costs.

However, the company warned the trade war between the U.S. and China

could impact its container business.

Maersk said further tariffs, threatened by President Donald Trump, could

remove up to 1% of global shipping container demand in 2020.

It expected global container traffic to rise 1% to 3% this year but that growth

would be at the lower end of that range if trade restrictions were ramped up.

Moving forward. In its half-year report Maersk predicted China might

retaliate and just hours after its publication Beijing did just that, saying it

would take “necessary countermeasures’’ if Trump pressed ahead with plans

to impose 10% duties on an additional $300 billion of Chinese imports.

The Danish company’s stock has been moving in step with the trade war and

will keep declining as tensions increase.

A trade deal would send shares soaring again, but at this point a resolution

has never seemed so far off.


